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ETHICAL
APPROACH

The company analysis for the

Responsibla mvesimant (581 |n
undertakan by the Unive
Busi
reseach pariner was
afid LH-based Ethical i

Seryice (Eiris).

Corli e Roux, head of the )
that the inw T of @ bacal partner is

a signiticant step 1 it bl

roh capa

5B will, this year, handlp tha ;
af & large perceniage of companies, with
Eiris undertaking the balance. The intention
i ultimately for USBE to become mspansible
far thie Bulicof the research, whike Eiris wili
maintain respoasibility for the

rch process and final quafity

assurance ¢ the anakzis.

THE WEIGHT
OVER

et pravider FTSE Group
y Wedghtad Top 40 Index

5._':|:II‘.3|IE. g
famed al global fund managers, the FTYSE/SE
Equally W d Top 40 Index serves to extend

roviding

GROUND ZERD | [eesestes

Maker Taker, the new billing model introduced by
the JSE, is designed to provide liquidity providers
with &n incentive to trade by minimising and
eliminating fransaction charges. g ys
Transaction fees have been cut o zero B ing translates intg constituent
for suppliers of liquidity trading through the companies funclioning on an even playing
central order book and have been reduced for Vil iy 5 hatter access to all the
all participants trading in most instruments
on the Equity Derivatives market.
Sweetening the pachage is the fact that these
cost-cutting measures include the fees charged BT
to price lakers who trade on-screen on the central ianaging diretor for

order book, . the: Midstie East and Africa, Jonathan Cooper.
confiring that the index will provide the SA



BEAN

A gery

feniad fa f

with which

|SE SQUARED

Investors who want to take a direct view on
valatility. and companies who want to hedge
business expasure 1o wolatility, should be taking
g good |ook at the JSE's recent listing of the Saw
Squared contract praviding m
A variance futures contract, Savi Squared '
obflgates the halder to buy or sell vanance at

{o intarnational p
3 product based ar

a predetermined variance strike at a specified
futyre time

As the JSEs director of Equity Derivatives,
Mlan Thomson, points out: Vanance has the
praperty ot directly increasing with vedatility in
the marketplace.' This is significant given that
vodatility is now established as an assed class
0n its own

COUNTERS

& parti

atioers. By having

A SWEET FUTURE

The JSE recently walcomed sweet sorghum o
compliment the exsting range of agricultural
derivatives that are being traded in conjunctian
with the Chicago Board of Trade (CEOT), as per
a licensing agreement that the 1SE holds with
the CME group, the warld's largest and most
diverse derivatives exchange.

‘himed at the targer agricultural traders,
financiers and end processors with a contract
size of 100 metric tons, the listing is in respanse
to demand from a numbes of market participants,
says Rod Gravelet-Blondin, the J5Es senior
general manager of Commaodities.

The introduction of sweet sorghum fulures
and options contracts gives inlerasted partici-
pants a facility that will assist them with price
discovery and aid in managing price risk,” he
zays, “which is, of course, the fundamental
purpose of a derivatives marker.'

The JSE has pasitioned Sweael sorghum as
a niche product, given that SA only produces
some 200 000 tons annually
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