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A round-up of the latest news by Kerry Dimmer

SSFs GROW

A investors can now frade Microsoft and
(Googla stocks through the JSE's single stack
futures {35Fs), Local refailers, whose offshore
g¥posure is capped by SA exchange controls, will
gain increased intemational exposure without

needing to use their R2-million foreign allowance.

Purchasing is conducted thraugh amy JSE
equity derivatives member, as with international
deriyatives (I00). Other IDX products curnently
trading on the JSE include: Berkshire Hathaway,
Bank of America, Nokia, LVMH Mot Hennessy
Louis Vuitton, BF, Vodaiona and GlaxeSmithkiine.

Whibe retail investors and corporate enfities
do not have any exchange control restrictions
on IDX products, institutional investors must,

hewaver, comply with forgign portfnlio regulations.

Contracts are priced and settled in rands

A TOUGH YEAR

Despite the global financial crisis; the JSE's spot
oguity market recorded 17,4 million trades m
2000 — a 20.4% increass an the provious year

Formign investars were niet biyers of RTS billion
worth of equities during 2009 - down Trom the
130 billion posted for 2008 The 2009 trade is
hereever, shill higher than the year belore the
economic downium (2007 when Toresgners
purchased a et RB3.7 billion

Although the JSE's equity and commodity
dervatives market had a tough 2009, there
were many opporfunities to be gained from the
financial crisis, As global macket regulators and
participants recognised the role that coubd be
phayed by risk management of gver the counter
(OTC) derivatives duning this time, the nember of
contracts fraded in the JSE's non-standardised
derivative instruments — Can Do denvalives
jumped by 25%

Can Do contracts provide investors with
the risk-manapement advantages of listed
denvatives and the Hexibility of OTC contracts.

IT’S RAINING
YEN

The J5E's lapanese yenfrand Currancy Futures
contract fraded for the fiest time in January
this year, Since the JSE launched trade in
curmency denvatives in 2007 in response to
market demand. the sschange has consistently
increased the number of currency instruments,
The contracts are cash settied in rands.




CORN IS
GROWING

By end February 2010, 18 726 CBOT Com Future
and Opfions contracts had traded an the J5E
since the introducton of the prodoct a vear
eaifier, This figura represents more than 5%

of SAs annual com productian, indicaling a
pasitive market reception, and highlighting

why the JSE was honourad (fogether with the
GME Growp) at the Futures and Optians Wosld
HAwards last yaar with the ‘Best mnavatian by an
exchange in the Tield of product design’ award

The Chicage Corn confracts. made possible by
a partrership betwean the J5E and tha Chicago-
based CME Group, sliows SA participants access
1o international corm markels in lacal cumency
withaut atfecting loreign exchangs allowances.

The cash-setiled commodity contract,
aecessed through the JSE trading plationm,

1% parhcularly significant as it complements
the exigling SA maire contracts and atiords
pnvestors the ability to trade the difference
betwaen the intermational cam prece and the
loca] mraize price on a singhe platform. To add
fo the ease of access, clients receive &n (nitial
margin affsed, themby reducing the capital
requied 1o paricepata,

The enthusiasm penerated by com trading
mativated Lhe recent introduction by the JSE
Commadity Dervatives Division of fulures and
options rading in gold, platinum and crude ail,
redyng o the matkets within the CHE Group to
refereace for tha final cash settlement price of

‘, these pioducts:

T = QB QT @ BB

OPEN PORTAL

In colfaboration with XBRL South Africa, the

SSE will be Taunching an anfine KERL (eXiensibie
Buziness Reporfing Language) portal lates

this year

RBRL aflows users 1o aggregate, compare
and present mformation, such as financial
repoats, in & numberof ditesent formats, thesby
enhancing the usability of the information within
and outside the organisation,

ABRL is buing hailed as ‘financial epoting
for the digital age’, and s already mandatory
at soma international exchanges. Inorder lo
facilitate greater acceptance of XBRL. the J5E
will atber this sevice on & voluntary basis (o
complemant existing reporting.

XBRL is cartain to attract increased investor
and analyst interest and will be & usafol resource
Tur listed companies; analysts, investars as well
as regiflators and Ginancial journalists.

IN THE MARKET

EASTERN
EDUCATION

The JSE has concluded its agreement with the
S Department of Education to help improve
financial literacy in the Eastern Cape, ane of
the poorest provinces in the country.

The JSE nvestment Education Progect [iep)
will make its-debut in 50 Eastern Cape schoals
with the uitimate aim of growing the economy
through financial knowledge.

Compared to Australia, where almast half
of all trading is conducted by the countey's
5.7 million individual investors (2% of the
population), anly 200 000 Soath Africans
10.4% of the population) invest directiy in
the slock market.

Maureen [amini, senios GM of Education at
the JSE says, The JSE acknowledges its role in
first promoting financial literacy and secondly
debunking the myth that investing is aaly for
the sophisticated or wealthy. it is anly through
talking about money and promofing a culture
of questioning financial advice that thase
children will avoud the financial pitfails that
are 50 prevabent in our society.'

llep was first implemented in Gauteng in
2007 mn 250 schoods. Kwalulu-Natal also has
a0 sehools participating. ‘We hope to extend the
progect to all nine provinces, ultimataly randing
over ownesship to the vanious departmants of
aducation,’ says Dlamini.

Grade 9 and 10 pupils will receive practical
financial education on budgeting. saving and
managing bank accounts in the first year,
and investment pranciples in the second year.
The coursa material and lesson plans will be
provaded by the J5E




