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Thett JSE s ama

parallel those af: the 15"

imvestrenl (SRI) Inden (hat ancourages nvesl-

socinl and governance (E5G] issies when
considening Investment apporiunities.

Nicky Newion-Ring. the J3E's dep

commenis that this endorsemant strengthens the

pianeering s1eps that the SR Index has already

BILLION RAND BABY

Currency Derivatives broke the RI00-billion
mark in 2009 with trading wolumes exceeding
11 billion contracts.

Both figures confirm a growing market
awareness of the contracts that are raded
on the J5E's interest rate exchange and have
bean helped along by the approval, two years
agn, allowing corparations and institutional
investors to frade currancy derivatives.

Yield-X GM Warren Geers estimates that
9% of the trades by value carried out were
by corparations, institutions and asset managers,
with the balance taken up by the retail sector.
‘In terms of the number of deals, retail investars
shill dominate, but the value of their transactions
is much lower.’

The dollarfrand currency derivative contract
is the most traded at B0%. 'With the rand the
shath most traded cumency in the world, specu-
|ators are no fonger just the imparters and
exporters,” says Geers, "Yield-X volumes are
growing through the addition of partfolio and
asset managers who deal with overseas risk,
a5 wedl a5 2 number of individuals who cover
themsalves for porttolia risk management,
Iravel and overseas expenses.’
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CORNY AWARD
The extent to which local traders have embraced
the Chicago Board of Trade's (CBOT) com/maize
futures contract, has contribuled to the JSE
receiving the award for “Best innovation by an
exchange in the field of product design’ at the
prestigious Futures and Options Awards in
Newember 2009, The JSE shares the award with
its Chicagn partner, the CME Group, the warld's
largest denivatives exchange:

Benchmarking com prices as the warld
standand has given local com producers access
fio the international com market in local cumency,
without atfecting their foreign exchangs allow-
ances. It further assists growers to recognise
and identify cyclical price pattems and gain
insight into future demand and price moves,
providing them with the oppartunity 1o hedge
against markef volatility.

Rod Gravelet-Blondin, the JSE's senior GM
of Commaodities says that by end Saptember
2009, just nine manths atter its launch in SA,
12 490 confracts had been traded, representing
1.2 millign tons of com — more than 10% of SAs
annisal prodiscteon.

‘The CBOT contract has motivated trade
arbitrage between American com and 34 maize,
says Gravelet-Blondin. ‘The success of the
product combined with the award means that
we are on the right path towards globalising
3A's financial markets.”

o

IN-SPIRING!

Kbza Capital received Lop honoors &3 The mieradl
best fned-income house frr 2008 at the elghih
annual Spire Angids:

[t was the first time the event was tield at
thie J5E since s merger with the Bond Exchange
of &8 (Besa) in June tast year

Graliam Smake, directos of Inferast Rats
Products af tha ISE, says the swards 3 a
highly credibla stcalade a5 mpkings are
determmed by the toughest critics —the chspts
who depend o fioet-inceme houses — a5 well
a5 the competence and expert advice defivered
by the orzamsation 5 feams

“An gvent of fiws nature 15 crtical in helpmg 1o
buibd @ fed-inceme market for SA that companes
with the best m the warld." soys Smake

“With input front invesions, issuaes, pamany
dealers and other imancial infermediarnies, we
are also developing & strategic plan That will
provide this market with the changes it needs
ans expects.”

Rand Merchant Bank and Siandard Bank
Cerporate and Investiment Banking came second

and third respectively
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IN THE MARKET

COMMODITIES
HAT-TRICK

Al that glitters is not just gold but platinum
and crude oil too. Certainly this is true for those
investors wishing to trade these products on
the J3E's commodities derivatives market.

Previously, only agricultural commaodities were
oftered and imvestors were dependent on using
their foreign exchange allowances which are
subject to exchange controd regulations. With
a'no limit" trading opportunity, these thres
commadity debutantes — gold, platinum and
crude oil - will be ideal resources as altemative
hedging or diversification instruments.

Further enhancing the platform, the ISE has
allowed for the contracts to be based on smalber
lot sizes than those traded on US markets. As
a result, pold and platinum contract sees will
equate to 10 troy ounces with the minimum price
mavement set at 100 SA cents per ounce. For
crude oo, the minimum contract is 100 US barrels.

It is enpected that the two metals will capture
fhe inferest of local ivestors the most, given
that 54 is recognised as the largest platinum
producer and third most prodocive godd miner
in the world. Crude oil on the ather hand, has a
hnock-on effect on all sectors of the economy, in
particular the agriculture, manutacturing and
transport industries.




